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INTRODUCTION

The year 2020 was marked by the global eco-
nomic downturn due to the Covid-19 outbreak
that has had a devastating impact on the popula-
tions worldwide: 114 million job losses according
to the International Labour Organization, and
272 million people facing acute food insecurity, a
number almost twice as high as in 2019. The
aftermath of the crisis further highlights the
need for timely and accurate inequality data to
shape adequate policy responses to this global
challenge.

With the objective of contributing to the re-
search on global inequality dynamics, the World
Inequality Lab released new inequality data for
fifty more countries, and now covers 173 coun-
tries worldwide. Fifty working papers and issue
briefs were published, providing the most recent
analysis on the evolution of income and wealth
inequality. The Lab also continued its collabora-
tions with national and international organiza-
tions such as the UNDP, ECLAC and ICRICT, to
design international norms to better measure

inequality and to reform international corporate
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taxation, among other topics.

The World Inequality Lab is grateful to the public
institutions and non-profit organizations that
financially support its efforts to foster better
quality data. The Lab stays committed to working
with the research community and all social part-
ners to shape a more sustainable future.

On behalf of Facundo Alvaredo, Lucas Chancel,
Thomas Piketty, Emmanuel Saez and

Gabriel Zucman
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One of the core missions of the World Inequality Lab is the publication of papers based on the most ad-

vanced income and wealth data available on the World Inequality Database. The intention is to make the
WID.world community’s findings available to every researcher and to the general public. In 2020, the WIL
issued 27 working papers, 9 issue briefs and 14 technical notes (see page 15), thanks to the collaborative
work of the lab and of the WID.world network (over a hundred researchers worldwide). 2 notable books

were also published this year.

Distributional National Accounts (DINA) Guidelines, 2020 update

The 2020 Distributional National Accounts (DINA)
guidelines is the first major update of the docu-
ment presenting the concepts, data sources and
methods used in the World Inequality Database.
In recent years, the WIL has been leading efforts
in creating “distributional national accounts.”,
with the objective of providing estimates of the
distribution of income and wealth that are har-
monized over time and across countries. They

are also consistent with the macroeconomic ag-
gregates produced by national statistical insti-
tutes. Therefore, they can be viewed as a distri-
butional extension of the existing internation-
al System of National Accounts (SNA).

In the 2020 version, the guidelines have been
extended with new and revised material. They
have also been reorganized for clarity, with a
clear separation between the concepts and the
methods:

*  The first part deals with the theoretical con-
ceptualization of income and wealth, the defini-
tion of the different subcomponents of income
and wealth, and how they should be distributed
to individuals.

*  The second part focuses on practical meth-
ods, on how to deal with the different types of
data.

Distributional National Accounts Guidelines

Methods and Concepts Used in the World Inequality Database

This version: September 7, 2020
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Contributors

Facundo Alvaredo Ignacio Flores Theresa Neef
Anthony B. Atkinson Bertrand Garbinti Thomas Piketty
Thomas Blanchet Jonathan Goupille-Lebret Anne-Sophie Robilliard

Lucas Chancel Clara Martinez-Toledano Emmanuel Saez
Luis Bauluz Marc Morgan Li Yang
Matthew Fisher-Post Gabriel Zucman

Read the document online: 2020 Distributional

National Accounts (DINA) guidelines
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3 @WIL_inequality | #GloballnequalityData
@ cuttly/2020WIDworld

Global Inequality Data: 2020 update

On November 10", the World Inequality Lab re-
leased a major update of global inequality data for
173 countries, making up 97% of the world popu-
lation and 7.5 billion people. The data published
distributes economic growth within each country
making it possible to track inequality and poverty
over time, countries and regions. These results are
based on the Distributional National Accounts
methodology developed by the World Inequality
Lab and its international network of researchers,
in collaboration with the United Nations.
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The World Inequality Database incorporated new
estimates for almost 50 additional countries,
bringing the total to 173 nations covered. Our
global inequality data also covers a
more extended period of time, as well as, for
each country income estimates for the entire
distribution, from the poorest 1% to the richest
0.001%. The data goes up to late 2019, giving a
precise picture of the state of global inequality
right before the pandemic.

>> General overview of Inequality worldwide and regional analysis

>> Regions and countries inequality data: https://wid.world/world/

Inequality Transparency Index

WID.world’s Inequality Transparency Index gives

an overview of the challenges ahead to end finan-
cial opacity by describing the availability and qua-
lity of income and wealth data for each country.

As for 2020:
* 8 countries have scores between 13 and 16.5

* 28 countries have a score of “0”, which means
that neither survey data nor fiscal data is avai-
lable in this country. They appear in a striped
pattern on the map.

>> Download the technical note 2020/12 for a
detailed insight on the construction of the index

%20 WEos-2 WE3s WET-10 1n-13 1-16 720

Inequality transparency map on WID.world/transparency

>> Download our transparency data table

2020 to understand how the index is calculated
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In the book Unsustainable inequalities: Social
Justice and the Environment, published by Har-
vard University Press in October 2020, Lucas
Chancel explores the links between environ-
mental protection and social justice, and dis-
cusses how environmental inequalities are beco-
ming the new frontier of social injustices. The
book argues that it is possible to reconcile social Sl st oo Ghttmei:
justice and environmental protection, provided
substantial changes in how governments design
their social policies as well as tax and in-
vestments policies.

The book features in the Financial Times' 2020
list of best books in Economics, in Nature's pick
of top Science books as well as in Science Maga-
zine which describes it as a "sobering but essen-
tial" contribution to the inequality and sustaina-
bility debate.

“Vivement le socialisme!”, by Thomas Piketty

"It has become common to say that the current
capitalist system has no future, as it deepens
inequalities and depletes the planet. This is not
wrong, but one cannot be satisfied with being

“against” capitalism or neoliberalism: one must
also be “in favor of” something else, because in VIVEMENT Ze
the absence of a clearly articulated alternative, S0(IAI.ISME!

the current system still has a long way to go."

CHRONIQUES 2016-2020

Vivement le socialisme!, by Thomas Piketty (Seuil,
October 2020), is a collection of his columns pu-
blished in Le Monde (2016-2020). They provide
analysis on current socio-political events, in En-
glish and in French. The columns in English are
available here
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COLLABORATIONS

The World Inequality Lab works in close collaboration with high-level national and international organizations,
such as the U.N., the OECD, the ICRICT, with the objective of addressing various challenges related to the im-

plementation of international norms for a better measurement of inequality, a reform of international corpo-

rate taxation policy, etc.

Partnership with the United Nations Development Program

The partnership between the
UNDP and the WIL, centered on
the production and analysis of
inequality data, entered its second

year. Within this framework, the
WIL contributed the 2020 Human
mﬂ Development Report with two
Empoweredlives. OPOtligt contributions on how the
Resilient nations.  governments’ responses to the
Covid-19 pandemic address ine-

quality and the environment, and on the global
inequality in carbon emissions.

=N

The scientific collaboration with the UNDP policy
team has taken place through continuous joint
work on comparative policy analysis and on the
new types of inequality emerging across the
globe.

Independent Commission for the Reform
of International Corporate Taxation

The Independent Commission for the Reform of
International Corporate Taxation (ICRICT) aims to
promote the international corporate tax reform
debate through a wider and more inclusive dis-
cussion of international tax rules, along with civil
society and labor organizations. They advocate
for more transparency and tracking of assets,
through the development of a Global Asset Reg-
istry (GAR).

In this context, Thomas Piketty and Gabriel Zuc-
man participated in working groups sessions and

Human Development Report 2020
The next frontier

Human development and the Anthropocene

Access the 2020

Human Development Report

ICRICT

Independent Commission for the Reform
of International Corporate Taxation

provided scientific support to the activities car-
ried out by ICRICT. They also participated to con-
ferences and to the webinar series "Europe Call-

”

ing”.

In addition, Gabriel Zucman and Emmanuel Saez
published a working paper in July 2020, with
Kimberley Clausing: “Ending Corporate Tax
Avoidance and Tax Competition: A Plan to Collect
the Tax Deficit of Multinationals”
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Collaboration with the French National
Institute of Statistics and Economic Stu-
dies, INSEE

The WIL has partici-
pated in a joint
working group on the
measurement of ine-

quality and redistribu-

tion, chaired by Jean-

I N S E E Marc Germain
T (INSEE). The report

was co-written by Ma-

thias André (INSEE) and Thomas Blanchet (WIL).
The Steering Committee was also composed of
Lucas Chancel (WIL). The report seeks to advance
our understanding of the measurement of in-
come and its distribution, clarifies the reasons
for the divergence between various approaches,
and presents a set of recommendations for how
to distribute national income and its compo-

nents.

United Nations’
Economic Commission for Latin America
and the Caribbean (UN-ECLAC, CEPAL in

Spanish)

Collaboration  with

Following the agreement signed in 2019, CEPAL
and WIL continue to exchange information on
household surveys and tax registries related to
Latin American countries, to improve inequality
statistics in the region. The project is conducted
by lgnacio Flores, Marc Morgan and Mauricio De
Rosa, with the participation of Facundo Alvare-
do.

World Inequality Lab

French Agricultural Research Centre for
International Development (CIRAD)

écirad

CIRAD is a French agricultural research and inter-
national cooperation organization working for
the sustainable development of tropical and
Mediterranean regions. The collaboration be-
tween the WIL and CIRAD is based on the study
of inequality and the emergence of a “green wel-
fare state” in developing countries. A WID work-

ing paper was published in April 2020 with a fo-

cus on Nigeria, “The quest for green welfare

state in developing countries”. The collaboration

also materialized in a contribution to the UNDP
Human Development Report with a spotlight on
inequality and policy responses to COVID in low
and middle-income countries. The project is con-
ducted by Tancrede Voituriez.

NACIONES UNIDAS

CEPAL
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European Research Council Grant

The project “Towards
a System of Distribu-
tional National Ac-
counts”, led by the
World Inequality Lab,
along with the Uni-
versity of Oxford, the
University of Califor-

European Research Council nia Berkeley, and in
Established by the European Commission association with the

OECD, has been

awarded the ERC
Synergy Grant from the European Research
Council in 2019. Thomas Piketty serves as princi-
pal investigator (Pl) and Facundo Alvaredo and
Lucas Chancel (World Inequality Lab) as co-Pls.

This project follows on from the methodology
developed at the World Inequality Lab -

Distributional National Accounts - describing
how the growth of different percentiles of the
distribution evolve over time and across coun-
tries: Consequently, this grant, which aims at
supporting the highest quality research in Eu-
rope, is considered as an acknowledgement of
the need for improved measurement of the dis-
tribution of income and wealth, and of the rele-
vance of WIL's methodological framework to do
so.

In 2020, the WIL released its new DINA Guide-
lines (see page 5), and expanded its income ine-
quality data to the entire world (see page 6), two
milestones in the context of the ERC Grant.

International Land Coalition project

INTERNATIONAL As part of the agree-

ment signed in 2019
LAN D with the ILC, the WIL
COAL|T|ON published this year a

working paper with

novel and consistent
estimates of agricultural land inequality for over
15 developing countries. WIL’s estimates use the
concept of land ownership (i.e. not agricultural
holding) and include estimates of both land-area
and land-value inequality. As part of the agree-
ment, the working paper and the corresponding
estimates have been published in the 2020 ILC’s
report on agricultural land inequality “Uneven
Grounds: Land Inequality in the Heart of Unequal
Societies”. Luis Bauluz, Yajna Govind, Filip No-
vokmet and Daniel Sdnchez conduct this project.

Rockefeller foundation

This collaboration enabled the World Inequality
Lab to expand its data production work on
economic inequality in the Global South and
better understand the synergies and tradeoffs
between inequality reduction and environmental
protection.

See Voituriez 2020 and WID 2020 Income ine-
quality update (see page 6).

World Inequality Lab - 2020 Activity Report
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CONFERENCES

Debates on equality

This cycle of debates, launched in 2018, aims at renewing and strengthening the discussion around ine-
quality issues. 7 debates took place in 2020, despite the Covid situation. They addressed a wide variety of
topics related to inequality, such as democracy, gender, inheritance, lobbying, etc.

Ou est I'argent », Regards croisés sur I'écono- L'Inde de Modi, Christophe Jaffrelot
mie journal, Issue 24.

Libres et égaux en voix, Julia Cagé
The Triumph of Injustice, Gabriel Zucman

L’économie féministe, Héléne Périvier
La science comme nouvelle frontiére du lob-
bying ?, Sylvain Laurens

Le genre du capital, Sybille Gollac et Céline Bes-
siere

P i Gallery View [
GRS
" , |
Anastasiya Sindy... i Thomas Piketty i Christophe Jaffre... Lucas Chancel

Cancel the Spotlight Video | @ Recording...

Christophe Jaffrelot, November 4th, 2020.

Access the program on WID.world
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External conferences

In addition to the Debates on Equality, the World Inequality Lab participates in various discussions and con-

ferences, held by universities, research centers, and national and international organizations. Here is a se-

lection of the contributions for the year 2020.

United Nations Secretariat:
Economy of the Future

Lucas Chancel, February 5th, 2020.

In February 2020, Lucas Chancel was invited to
participate in a discussion with the UN Senior
Management Group and different UN represent-
atives, chaired by the Secretary-General Anténio
Guterres.

The panelists outlined what the “Economy of the
Future”, more sustainable and compatible with
the SDGs, would look like. Lucas Chancel stressed
the need for a strong improvement of inequality
measurement, namely for a new economic indi-
cator, displaying how growth is distributed
across income groups, in line with the methodol-
ogy developed at the World Inequality Lab: the
“Distributional National Accounts”. This indicator
would enable countries to understand which
groups of the population benefit from economic
progress, and to adapt their policies in order
ensure that all the population does, and especial-
ly the bottom 40% of the distribution, in accord-
ance with the SDG inequality target 10.1.

The U.N. has a critical normative role to play in
the implementation of a new economic indica-
tor. Antonio Guterres acknowledged the efforts
done at the World Inequality Lab in this direc-
tion.

UNDP Human Development Report.
Lucas Chancel participated in the presentation of

the release of the French edition in March 2020,

at the French Ministry of Foreign Affairs.

NBER Conference on Measuring and Understan-
ding the Distribution and Intra/Inter-Generational
Mobility of Income and Wealth.

Facundo Alvaredo was invited to present two

papers:
(1) On the Distribution of Estates and the Distri-
bution of Wealth: Evidence from the Dead, with
Berman Y., Morelli S. ;

(2) The Concentration of Personal Wealth in Italy:
1995-2016, with Acciari P., Morelli S.

UNDP seminar for the Regional Human Develop-
ment Report.
Participation of Facundo Alvaredo, May 2020.

Capital and ideology
Thoughout the year, Thomas Piketty presented

his book in numerous universities in Europe
(Amsterdam, Madrid, Berlin, Vienna, etc), in
North and West African countries (Mali, Mo-
rocco), in North America (Quebec, Chicago), as
well as at the International Monetary Fund. The
list of his lectures and presentations is available

on his website.

Thomas Piketty, Sorbonne University, January 2020

World Inequality Lab - 2020 Activity Report
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http://piketty.pse.ens.fr/fr/lectures

With the objective of filling a democratic gap and
equipping various actors of society with the nec-
essary facts to engage in informed public de-
bates on inequality, the World Inequality Lab’s
team works closely with the media. The numer-
ous incoming media requests led to over 700
interviews in major international TV, radio, and
newspapers.

In addition, as of September 2020, Thomas
Piketty is debating weekly economic issues on
the most popular French radio morning show on
France Inter.

Access our selection of media interventions

Sellonde

Vidéoconférence | « Etats-Unis : moments de vérité », un
duplex entre Thomas Piketty et Joseph Stiglitz

EMBARRASSMENT OF RICHES
FRENCH ECONOMIST ZUCMAN ON TAX & INEQUALITY IN THE US'

LE DEBAT ECONOMIQUE

Le vendredi a 7h50 par Dominique Seux , Thomas Piketty

Datos de la DIAN no dan suficiente
transparencia para evaluar desigualdad: Ignacio

La desigualdad no s cretar en una simple cifra en términos monetarios. La desigualdad tiene
dimensiones raciales, historic acionales y politicas”, dijo el experto en Maianas BLU 10:30.

Unsustainable Inequalities
Lucas Chancel (transl. Malcolm
DeBevoise) Harvard Univ. Press
(2020)

When the United States announced
its withdrawal from the 2015 Paris

nature

ngnung poverty and inequaity¢
His brief and moderately hopeful
global analysis mentions Sweden,
where poor households get
assistance to replace obsolete
heating equipment, and Indonesia,
which swapped large fossil-fuel subsidies for “a vast program of social
protection aimed at reducing inequalities”.

Social Justice and the Environment

LEspresso
fyon = wow | _wouesrs | omion_|_aioc Vg Cerca

SelIn: HOME > PLUS > ARTICOLI > Fiiet

Piketty: «Per salvare il futuro diamo a tutti i
giovani un'eredita di cittadinanza»

L'ltalia? Dovrebbe essere pill all'offensiva in Europa. Biden? Meglio lui di Sanders e Warren. Il grande
economista francese interviene a tutto campo. E per il futuro lancia un’idea a favore dei ragazzi
DI ANNA BONALUME

World Inequality Lab - 2020 Activity Report 13
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The World Inequality Lab is a research laboratory
focusing on the study of income and wealth dis-
tribution worldwide, within and between coun-
tries. The WIL hosts the World Inequality Data-
base, the most complete public database on
global inequality dynamics.
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COMPLETE LIST OF PUBLICATIONS

Working papers

- Examining the Great Leveling: New Evidence on
Midcentury American Inequality. WP 2020/01
Fisher-Post, M.

- House Price Cycles, Wealth Inequality and
Portfolio Reshuffling. WP 2020/02
Martinez Toledano, C.

- Factor Shares in the Long Run. WP 2020/03
Fisher-Post, M.

- The Concentration of Investment in Education
in the US (1970-2018). WP 2020/04
Bonneau, C.

- Accounting for Wealth Inequality Dynamics:

Methods, Estimates and Simulations for France.
WP 2020/05
Garbinti, B., Goupille-Lebret, J., Piketty, T.

- Estimating the Distribution of Household
Wealth in South Africa. WP 2020/06
Chatterjee, A., Czajka, L., Gethin, A.

- The Quest for Green Welfare State in Develop-

ing Countries. WP 2020/07
Voituriez, T.

- What Determines the Capital Share over the
Long Run of History? WP 2020/08
Bengtsson, E., Rubolino, E., Waldenstrém D.

- Capital Gains and UK Inequality. WP 2020/09
Advani, A., Summers, A.

- Global Land Inequality. WP 2020/10
Bauluz, L., Govind, Y., Novokmet, F.

- Post-Colonial Trends of Income Inequality: Evi-

dence from the Overseas Departments of
France. WP 2020/11
Govind, V.

- The Missing Profits of Nations. WP 2020/12
Torslov, T., Wier, L., Zucman, G.

- Extreme Inequality and the Structure of Political
Cleavages in South Africa, 1994-2019. WP
2020/13

Gethin, A.

- Income Inequality under Colonial Rule: Evi-

dence from French Algeria, Cameroon, Tunisia,

and Vietnam and Comparisons With British Colo-
nies 1920-1960. WP 2020/14
Alvaredo, F., Cogneau, D., Piketty, T.

- Electoral Cleavages and Socioeconomic Inequal-
ity in Germany 1949-2017. WP 2020/15
Kosse, F., Piketty, T.

- Social Inequality and the Dynamics of Political
and Ethnolinguistic Divides in Pakistan, 1970-
2018. WP 2020/16

Gethin, A., Mehmood, S., Piketty, T.

- Inequality, Identity, and the Long-Run Evolution
of Political Cleavages in Israel, 1949-2019. WP
2020/17

Berman, Y.

- Distributional National Accounts (DINA) Guide-
lines: Concepts and Methods used in the World
Inequality Database. WP 2020/18

Alvaredo, F., Atkinson, A. B., Blanchet, T., Chan-
cel, L., Bauluz, L., Fisher-Post, M., Flores, I,
Garbinti, B., Goupille-Lebret, J., Martinez-
Toledano, C., Morgan, M., Neef, T., Piketty, T,
Robilliard, A-S., Saez, E., Yang, L., Zucman G.,

- Why is Europe more Equal than the United
States? WP 2020/19
Blanchet, T., Chancel, L., Gethin, A.

- The Rise of Income and Wealth Inequality in

America: Evidence from Distributional Macroeco-
nomic Accounts. WP 2020/20
Saez, E., Zucman, G.
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